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On the weekend of Sept. 20-21, Prime Minister Michael Manley announced deregulation of foreign
exchange transactions, effective Sept. 25. The policy was aimed at reducing black market operations
and halting depreciation of the Jamaican dollar. Components of the new policy are summarized
below. * Jamaicans resident on the island will be able to open foreign currency interest-bearing
accounts with either local or foreign banks. Included are exporters, formerly permitted to keep a
portion of the foreign exchange they generated in special accounts, and required to exchange the
remainder for Jamaican currency. * Commercial banks will no longer be required to sell a fixed
proportion of foreign currency deposits to the Central Bank at a special rate. The requirement was
imposed as a means for the government to make foreign debt service payments and pay for oil
imports. * Elimination of US$600 per annum exchange ceiling for Jamaicans traveling abroad. * On
Sept. 26, the Jamaican dollar continued to depreciate, trading with the US dollar at 15-16. The last
official exchange rate, on Sept. 20, was 14 to 1, and the black market rate on Thursday was 18 to 1. *
Foreign exchange dealers are required to hold a license, and only corporate entities, not individuals,
will be authorized. Licensees should have 6 million Jamaican dollars in "unimpaired capital," and be
prepared to invest in staff training. Consequently, street trading continues to be illegal. (Basic data
from Inter Press Service, 09/23/91, 09/26/91)
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